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"(5) CROSS REFERENCE|& 
For coordination of the requirements of this subsection 


wi 
State requirements) see section 4980C(H™ 


SEC. 326. REQUIREMENTS FOR ISSUERS OF QUALIFIED LONG!ITERM 
CARE INSURANCE CONTRACTS. 


(a) IN GENFRAT/@@hanter 43 is amended by adding at the 
end the following new section: 


"SEC. 4980C. REQUIREMENTS FOR ISSUERS OF QUALIFIED LONG-TERM 
CARE INSURANCE CONTRACTS. 


(a). GENERAL RULE/=There is hereby imposed on any person 
ie ling to meet the requirements of subsection (c) or (d) a 
ax 

in the amougs determined under subsection (b). 


"(b) AMOUN 

"(1) IN GENERAT&£2£9%he amount of the tax 
imnosed hv suh- 
section (a) shall he $100 ner insured for each dav 
anv reauire- 
ment. of suhsection (c) or (d) is not met. with 
resnect to each 
qualified lonf- care insurance contract. 

"(2.) WAIVER n the case of a failure which is 
due to 
reasonahle cause and not. to willfiil nealect. the 
Secretarv mav 
waive nart or all of the tax imnosed_ hv 
subsection (a) to the 
extent that navment of the tax would he 
excessive relative 


to the failure involve ; : : 
- o RESPONSIBILITIES he requirements of this subsection are 
aS TOLOWs: 
"(1) REQUIREMENTS OF MODEL, PROVISIONSILE 
"(AY MODFI. REGUT ATION he following requirements 
of the model reaulation must he met: 
(i) Section 13 (relatina to annlication 
forms and 
repiocement coveraade). ; : 
(ii) Section 14 (relating to reporting 


reauire- 

ments)! excent that the issuer shall also 
revort at. 
least annuallv the numher af claims 
denied ; : durina 
the renorting period for each class of 
business 

(exnressed as a. nercentade of claims 
denied). other 
than claims denied for failure to meet. 
the waitina 
neriod or hecause of anv anonlicahble 
nreexisting condi- 


on, = 
(iii) Section 20 (relating to filing 
reauirements 
for peering). 
(iv) Section 21 (relating to standards 
for market- 


is- 
tories. other than sections 21C(1) and 
21C(6) thereof, 


f in addition to such 
requirements, no per- 


son shall, in selling or offering to sell a 
aualified 
lona-term care insurance contract, 
misrenresent 

a material fact: and : 

"(II) no such requirements shall include 


reauirement to inauire’ or identifv 


whether. ; a 
nrosnective annlicant or enrollee for lona- 
term care 


insuranc@® has accident and_ sickness 
surance . . 
‘ v) Section 22 (relating to appropriateness 
(@) 
recommended nurchase). 

(wi) Section 24 (relating to standard 
format. outline 
of coverage). 


